
Sometimes the Biggest Problems are the Little Ones 
In the early 2000s, mold was making headlines. While the issue has subsided somewhat due to more 

vigilant attention paid to construction practices and favorable court rulings, claims involving mold-

related property damage and/or bodily injury can still be a headache for contractors. Commercial 

general liability coverage may not provide protection from legal consequences. 

 

The Mold Triangle 

Mold needs three things to establish and grow: food, optimal temperature, and water. During 

construction and remodeling, all three of those things are often present. Food equals construction 

materials (wood, dry wall, insulation, etc.). The optimal temperature to support mold is between 60 and 

80 degrees Fahrenheit, often found in attics, basements, and crawl spaces. While those two growth 

factors are hard to avoid at construction sites, the third—water—is the only one that may be within the 

contractor’s control.  

 

Water reaching areas where it’s not intended to be after construction is complete can usually be traced 

to four main causes: 

1. Defective construction techniques or materials 

2. Unintentional errors by contractor or subcontractor 

3. Post-construction damage 

4. Normal wear and tear of building materials 

 

If it’s determined mold was caused by defective construction or contractor or subcontractor error, the 

contractor may be held legally liable for bodily injury or property damage. 

 

Do you need optional coverage? 

Take a look at your commercial general liability policy. If it includes exclusions for fungi or bacteria, you 

could be exposed to risks you’re not covered for, both from defense and indemnity standpoints for 

property damages and bodily injuries. Federated offers optional fungi and bacteria incident coverage in 

three limits: $25,000, $50,000, and $100,000. Because this is a complex issue, your Federated 

representative can help you understand these optional coverages and determine which is the most 

beneficial for your business. 

 
This article is for general information and recommendations regarding risk prevention only. The recommendations herein may 

help reduce, but are not guaranteed to eliminate any or all risk of loss.  The information should not be considered legal advice. 
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Company. All rights reserved. 

 


